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TP  HE  extremely  serious  and  difficult  trans- 
portation problem  with  which  the  nation  is 
row  faced  has  been  created  by  the  American 
people  themselves,  and  the  public,  and  espe- 
cially business  men,  must  quit  evading  that 
problem  if  disaster  to  our  railways  is  to  be 
ivoided,  which  would  result  in  huge  losses  to 
he  public. 


The  railways  earned  an  average  of  only 
I ibolrt  3y3  per  cent  on  their  property  invest- 
nent  last  year,  although  they  reduced  their 
operating  expenses  almost  $600,000,000  as 
Compared  with  those  of  1929,  and  reduced  the 
number  of  their  employees  to  the  smallest 
I figure  in  more  than  twenty  years.  The  present 
railway  situation  is  largely  due  to  the  business 
depression ; but,  as  the  Interstate  Commerce 
! Commission  said  in  its  recent  annual  report, 
“A  different  and  more  threatening  financial 
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difficulty  confronts  the  railways.  This  is  th<  ti 
effect  of  the  competition  of  other  forms  o tl 
transportation.”  li 

During  the  last  quarter  century  we  have 
built  up  a system  of  regulation  which  assume: 
that  the  railways  are  monopolies,  and  must 
therefore,  have  their  rates  and  earnings  con  , 
trolled  by  the  government  to  prevent  then 
from  practicing  unfair  discriminations  and  ex- 
tortion. Within  the  last  decade,  however,  then  " 
has  been  an  enormous  development  of  trans-  1 
portation  on  highways  and  waterways,  as  e 1 
result  of  which  the  transportation  business  ha: 
become  probably  the  most  highly  competitive 
in  this  country.  In  consequence  we  now  have 
the  railways  so  controlled  and  restricted,  upor 
the  theory  that  they  are  monopolies,  that  the} 
are  not  free  to  fight  other  means  of  transpor- 
tation, while  all  other  means  of  transportatior 
are  free  to  attack  them  in  every  way,  and  are 
even  aided  by  government  subsidies  in  making 
their  attacks. 

The  increase  in  competition  under  these  con- 
ditions has  caused  the  railways  to  lose  since! 
1920  about  $500,000,000  a year  in  passenger;- 
business,  and  has  almost  stopped  the  growth; 
of  their  freight  business.  Good  and  adequate 
railway  service  is  still,  however,  indispensable- 


to  the  welfare  of  the  public.  What,  then,  is 
i the  public  going  to  do  about  the  situation  that 
has  developed?  Is  it  going  to  stand  by  and 
see  the  railroads  ruined  by  a confiscatory 
: policy  of  rate  regulation  and  by  competition 
which  government  restrictions  and  subsidies 
make  it  impossible  for  them  to  meet  ? Or  is 
it  going  to  give  the  railways  a new  deal  under 
which  they  and  other  means  of  transportation 
will  be  given  equal  treatment  by  the  national 
and  state  governments,  and  the  railways  will 
be  allowed  to  get  the  traffic  and  earn  the  re- 
turn necessary  to  enable  them  to  continue  to 
render  the  service  which  is  essential  to  the 
public  welfare? 

The  railways  have  demanded  that  other 
means  of  transportation  that  compete  with 
them  for  commercial  traffic  shall  be  required 
"to  pay  adequately  for  their  use  of  highways 
and  other  public  property,  and  shall  be  regu- 
I lated  as  the  railways  are.  One  answer  being 
1 made  is  that  instead  of  this,  the  railways 
shojuld  ask  for  less  regulation  of  themselves. 
Are  the  public  and  members  of  state  legisla- 
tures and  Congress  in  favor  of  reducing  or 
even  entirely  abolishing  regulation  of  the  rail- 
ways in  order  to  put  them,  as  respects  govern- 
> merit  policies,  on  terms  of  equality  with  their 
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competitors?  If  so,  how  does  it  happen  tha  - 
not  a single  bill  for  the  reduction  of  railwdf 
regulation  is  now  before  any  state  legislature 
or  Congress? 

When  the  public  reduces  railway  regulation 
I will  believe  it  is  in  favor  of  that  policy. 
Meantime,  it  is  a fact  that  the  railways  are 
in  serious  danger  of  being  ruined  by  govern- 
ment policies  under  which  they  are  strictly 
regulated  and  not  subsidized,  while  their  com- 
petitors for  commercial  traffic  are  subsidized 
and  not  strictly  regulated.  Not  only  is  this 
grossly  unfair  and  a great  menace  to  the  rail- 
ways, hut  it  is  a still  greater  menace  to  the 
public  because,  under  a continuance  of  such  | 
policies,  the  railways  cannot  possibly  continue 
to  provide  satisfactory  service. 

The  public,  through  the  state  and  national 
governments,  has  established  the  present 
grossly  unfair  inequality  in  the  treatment  of 
railways  and  other  means  of  transportation. 
The  public  alone  can  establish  equality  in  their 
treatment.  Railways  represent  the  investment 
of  American  citizens  and  their  employees  are 
American  citizens.  It  is  not  only  unsound 


[6] 


! (economically,  but  positively  immoral,  for  the 
t public  to  continue  to  permit  the  national  and 
pta-te  governments  to  practice  unfair  discrim- 
inations between  the  railways  and  other  means 
bf  transportation  which  are  depriving  many 
thousands  of  railway  men  of  their  employ- 
ment and  confiscating  the  investments  of 
’ American  citizens. 
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